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prospects in order to help the Government,
we may make a considerable advance.

Just one other thing. The other day I
saw that blocks of land were sold in Kal-
goorlie by auction, and I think the price
of these residential blocks went up to as
much as £109, and there was great dis-
satisfaction amongst miners who were in
search of blocks of land on which to estab-
lish homes at having to pay £100 or more
in order to secure a site for a home,

Mr, Lambert: It was a National Govern-
ment made that possible.

Hon. C. G. Latham: Poor unfortunate
National Government! It was there for
three yeara.

Me, MeDONALD: Would it not be far
better to put in force the policy of lease-
hold 1and? I am one of those who feel
that the world has gone completely wrong
in ever parting with the ownership of land.
I hold that the land should helong to the
people, that there should be no such thing
as private ownership of land. Land should
be disposed of by the State on perpetnal
lease with right to sell and to recover
the valug of improvements, the holder
paying the Crown a renfal based on the
value of the land. Why could we not do
that with regard to Crown lands in Kal-
goorlie? A man paying £3 or £4 would not
feel it; and if the land went up in value, the
inerease would belong to the people. In
those cirenmstances, why scll land at £10%9
per residential block?

The Aecting Premier: Some holders pay
only 10s.

My, SPEAKER: Order!

Mr. MeDONALD: Why not enter upon s
campaign to show the people that they can
do very much better by taking Crown lands
on lease? Why not extend that principle,
not compulsorily, but by persuasion, to all
our various towns where to-day Crown lands
are sold in sites which in 2 hundred years
would be of very great value, the value being
retained by the people of the State? Any
energetic offort on the part of the Govern-
ment to tell people the real advantages of
getting land on those terms would find a
tremendouns response.

The Acting Premier: We are making the
effort.

Mr. McDOXALD: XNo, beeawse the Gav-
ernment sold that land at Kalgoorlie and
ihere was dissatisfaction amongst the people

with the prices they were compelled to pay.
1 hope some uge will be made of members to
submit our affairs fo the examination of
which they have need at this particular time,
almost more than at any other time. Other-
wise, without any partienlar forethought we
keep on drifting until some emergency arises,
and we neet it without any adeguate pre-
paration, although we might bave realised
that it would come at any time,

On motion by Mr. Marshall debate ad-
journed.

House adjourned at 6.13 p.m.
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The SPEAEKER took the Chair at 4.30
p-m., and read prayers.

QUESTION—ALIENS, STATE RELIEF.

Mr. DONEY asked the Minister for
Labour: Have there been recent cases

where aliens, who, upon arrival ai Fremantle
are required to possess £40 per capita, have
nevertheless been given State relief within
& few days after landing?

The MINISTER FOR LABOUR replied:
No.

ADDRESS-IN-REPLY.

Fourth Day.
Debate resumed from the previeus day-

MR. WATTS (Katanning) [4.33]: First
of all I wonld like to congratulate yon, Sir,
and the new Chairman of Committees, on
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being elevated to your respective high posi-
tions. I feel certain that during your term
of office you will give general satisfaction
and also derive some gratification from the
work you will have to perform.

T do not propose to refer to a great num-
ber of subjects this afternoon, the chief
matter upon which I wish to speak being
the position of the wheat industry at the
present time. I listened with interest to
certain observations made by the member
for Perth (Mr, Needham) and the member
for West Perth (Mr. MeDonald). I
gathered from the remarks of the former
that he was fearful that any assistance that
might be given to the wheat industry—and
indeed, I think, such assistance as has been
given in.the past—could be given to some
extent at least only at the expense of the
workers of this couutry. I shounld like to
point out to the hon, member that workers
have a elass of protection that the farmers
have never had and up to the present time
appear to have no chance of obtaining, in
that the wages paid to them, ordinarily
speaking—though I admit there are some
exceptions to that—are regulated by the cost
of living. In those circumstanees if there
be any rise in the cost of living instituted by
any assistance dirvect or indiveet given to the
farming ecommunity and the wheatgrower in
particular, and if the Arbifration Court
does its duty, and the methods adopted by
the court are satisfactory, the additional ex-
pense occasioned thereby will he taken into
consideration in assessing what the worker
is to receive. For the information of hon.
members, and more particularly those that
do not represent country constituencies, 1
should like to point out the very perilous
position of the wheat industry at the present
time, although I believe it is in general
known to them. I should also like to indi-
cate to them some of the points that occur
to farmers in constdering their financial
position when the price of wheat and indeed
the price of other products falls as has
happened in reecent years. ILet us consider
for a moment the position of a farmer who
has a loan or overdraft existing on his pro-
perty to the extent of only £2,000. On that
amount as a general rule to-day, he pays
about five per cent. interest, which, on a
yearly basis, amounts to the sum of £100. If
wheat bn 3s. 4d. a bushel at the siding, he
has to cxpend only 60¢ bushels of his ont-
put on the payment of that interest. We

will assume for the nioment that he crops
300 acres and receives 12 bushels per acre.
If wheat is 3s, 4d. a bushel, only one-sixth
of his output is required for interest pur-
poses; the other five-sixths of the crop can
be utilised for the purpose of putting in
another crop and for general maintenance
and other expenses ineurred on the pro-
perty; buat if, as is the position to-day,
wheat is approximately 1s. 2d. a bushel, he
finds that out of the 3,600 bushels be can
grow, on the basis I have indicated, he must
pay out no less than half, that is approx-
mately 1,800 bushels, for interest.

The point must be borne in mind that
there is no means—although possibly there
ought to be—by which the interest payable
in such circumstances can be reduced below
the fizure I have mentioned. There are
times, therefore, when the interest charged,
while regarded as reasonable when product
priees are relatively high, becomes an almost
anbearable burden. I think the present is
such a period- It is an unfortunate eircum-
stance, of course, that we have not reached
that stage where we can induce all parties
to believe that it would be a £air proposition
for them to share prosperity and to share
adversity. Not for one moment do I think
the average wheat farmer objects to paying
out a substantinl portion of his return as
interest on any money he may have bor-
rowed for the improvement of his property,
when he has a substantial income; but I
am perfectly certain that when the reverse
is the case he has—for obvious reasons, be-
eause it makes him absolutely penurious—
the strongest objections to paying. I do
not see why the institutions that are eon-
cerned in these matters, and the financial
institntions in partieular, sheuld not be pre-
pared to contemplate a state of affairs
under whick they would receive a lesser rate
when product prices were excessively low
provided there was an understanding that
their position would revert to the better
state when product prices beeame relatively
high. Seo far we have not reached, nor do
I find as yet any suggestion of a concrete
nature ihat we shall reach such a happy
state of affairs, and to-day therefore the
wheat industry is in imminent danger of
collapse because there is no reduction to
the wheat farmer in any of the charges he
is obliged to pay. Be wheat 3s. 4d. or ls.
1d. a bushel, he pays exactly the same rail
freights and other charges. At the moment
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I am not going to complain about his having
to do so. There are also other costs that
in no cirenmstances are reducible, ard there-
fore he himself, from the financial poiat of
view, which is the most important in his
estimation, is obliged to bear the whole of
the burden of the foll in prices that oecurs
from time to time.

Wher one reviews the position in Aus-
tralia, cne is struck by the faect that the
general poliey, particularly of the Common-
wealth Government, and especially the
fiscal policy, has been of some benefit to
a large section of the community, the only
section that does not benetit being the one
engaged in agriculture. The manufacturer,
in the first instanee, has the protection not
only of the tariff but in some cases of em-
bargo, and in almost all cagses of exchange.
The manufacturers, if we consider the
details of the high profits many of them are
making, may be said, proportionately to
the position they occupy in the matter of
keeping Anstralia solvent as regards the
overseas debt in partienlar, to be much too
favourably sitnated. Thev are taking, I
may safely say, a muech larger proportion
of the national income than their efforts to-
wards preserving the overseas solveney of
Australia, by comparison with the efforts
of the agricultural community, would war-
rant. Next we come to the merchant. He
i5 in the position of having to pay the
charges imposed by the manufacturer, but,
broadly speaking, in almost every instance
he is able to pass on the charges he has
to meet. If he can get a turnover at all, that
turnover includes a profit on the price of
the article he retails, no matter what the
priee may be. The worker, as I have already
pointed out, is, in general, protected by the
Arbitration Court, provided the court is
doing its duty and provided its methods are
as satisfactory as we are led to believe them
to be. Then there are those people who are
on fixed incomes, a small section of our
population enjoying no protection, but a
greater section that Jacks any protection
from the blasts from outside comprises the
men engaged in agrienlture. Therefore it is
not sorprising that that section of the com-
munity is inclined to approach Governments,
whether State or Federal, and ask for as-
sistanee, Nor is it surprising that the
outery at the present time is considerally
louder than it has been in the past.

From time to time I hear my friends on
the other side of the House speaking of the

necessity for improving the homes of the
workers. With such sentiments I am in en-
tire agreement. I do not wish it to be im-
agined for a moment that I have any great
desire to improve the position ol the
farmers and simultaneously to reduce the
conditions under which other people are
obliged to live. On the other hand, nothing
would please me better than to see the good
conditions retained and the poor conditions
improved. I believe that is the end which
a majority, if not all of us, are endeavour-
ing, each in his own way, to reach. Still, T
remind those friends to whom I have re-
terred that there are residences in the coun-
try oceupied by farmers, some in my own
division, which, if considered as residences
for workers in the metropalitan area, would
almost certainly be condemned. From an
intimate knowledge of those people I am
satisfied that they are not content to live
in those places, but are obliged to livy in
them because they ecan finance nothing
better. In the eircumstances it is our
duty to endeavour to improve their posi-
tion, and their position ean be improved
only by enabling them, wherever possible, to
derive some better income from the produce
they place upon the markets of the world.

During recent months we have heard a
greal deal of diseussion about the wheat
industry. We have heard of the projected
international agreement, At the bottom of
the proposal for an international agree-
ment, there is undoubtedly a suggestion of
the neeessity for restrieting production.
That vestrietion of produetion in some
aspects is almost too horrible for us in
Woestern Australia to contemplate. This is
a State in which a tremendous amount of
development could be undertaken. We ave,
as it were, on the highroad, if we could
only find profit in if, to inerease the pro-
duction of our primary indostries greatly.
For years past, particularly in the years
before the finanecial depression, we exerted
every effort to increase our produetion and
settle more and more of the agricultural
areas of this State. To be told to-day that
cur production must be halted because of
the necessities of the case is almost too
borrible from the peint of those who wish
to see Western Australia advance. Never-
theless, we are faced with a very difficult
position, and we have to consider whether
we shall be prepared to allow production
to continue unhampered and take the risk
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of insolvency—a very spparent risk—on
the part of a large number of farmers, or
subseribe to some scheme—which I trust
will be reasonable—that will put a period
to the condition of insolvency thai is so
apparent and give the men on the land an
opportunity to carry on successfully, Fre-
quently the statement is made that over-
produciion of wheat is not the cause of
the tiouble, but that the canse is under-
consumption. Tt might be a eondition of
under-consumption hui for the position
that has arisen in a number of continental
countries. I understand that in the last
decade or so the produetion of the export-
ing countries of the world—I refer more
parliecnlarly to Australia, Argentine, the
United States of America and Canada—
has increased by a mere 1 per cent., but
that the produection in certain continental
couniries that previously were large im-
porters of our wheat—sueh countries as
Ttaly, Germany and France—has increased
to the extent of approximately 20 per
cent., with the result that those countries
to-day do not need to take so much of our
wheat in order to put them in the position,
as regards supplies, that they oceupied be-
fore the self-sufficiency sechemes came into
operation. They apparently do not mind,
and presumably their workers do not mind,
what priee is paid for the wheat. We are
informed thai the price of wheat in Ger-
many, caleulated in our money, is approxi-
mately 12s. a bushel. The result has been
that there is o lesser demand by those
importing countries for the products of
the exporting eountries, of whiech we are
one. I understand that a little over fen
vears ago the amount that could be ab-
sorbed by the importing countries was a
little over 800,000,000 bushels, but that
to-day the amount is only a little over
500,000,000 bushels, a reduetion of
300,000,000 bushels in the quantity of
wheat we are able to dispose of. Our own
production has inereased only by about 1
per cent.

Whether there is an nnder-eonsnmption,
an enforced under-consumption, in those
other eountries I am not prepared to say.
In any event, the matter is outside our
control. We eannot take over the govern-
ment of those countries and demand that
they shall adopt a different svstem. We
have to take things as we find them. As
thev stand it appears that the world’s ont-

put of wheat is too great for the maximum
demand we ean expect for the next few
years. We are, therefore, obliged to con-
template some system that will restrier our
own output in eonsonance with that of
other exporting countries, so that we may
meet the position that arises when prices
fall to low levels for the reason that there
are plenty of sellers and very few buyers,
whieh is the position to-day, The situa-
tion is a regrettable one, hut we shall have
to meet it. It is better to have 3,000
bushels of wheat to sell at 3s. 4d. a bushel
than 4,500 bushels to sell at 1s. 2d. Pos-
sibly there is a profit in the one pareel,
but there is certainly ne profit in the other.

Yesterday the member for West Perth
(Mr. McDonald) made some references to
the parlous eondition of the wool indus-
try. I think he said thaf if Governments
were going to assist one section of the
farming indnstry they must take into on-
sideration the affairs of the wool industry.
With that I agree. The same difficulties
do not exist in regard to wool that exist in
regard to wheat, We have no evidence at
present of any substantial surplus of wool
production in the world; rather have we
evidence that the greater part of the wool
in existence from vear to year is
disposed of in the open market. We
are also satisfed that a sufficient priee
iz not at present being paid for the wool
that is available. The Australinn Wool-
Growers Council, which until recently was
representative of all the woolgrowers of
Anstralia, has suggested asking the Federal
Government to pay a bonus of one penny
per pound on all wool produced in Aus-
tralin, A large section of the woolgrowing
industry, the small woolgrower with a limited
number of sheep, is not now represented on
that council, owing to certain resignations
from that body. The small woolgrowers in
the aggregate produce a large pereentage of
the wool grown in Australia.

Other ways of organising the wool indus-
try have been sunggested. T discussed the
matter with a Federal Minister who recently
visited the State, and asked him about the
wool-selling methods, T wanted to know if
he was satisfied with the present system of
sales by anetion, and whether the priee that
was paid under that system was arrived at
fairly for the grower. The Minister admitted
that the svstem did not make for fair com-



76 [ASSEMBLY.]

petition, and went so far as fo assert that it
did not. He agreed that the sales were con-
ducted by arrangement between the buyers,
and that this must have some effect on the
prices realised. Unfortunately he was not
able af the time to agree that any other sys-
tem could he adopted.

Sitting as a legislative body. it is dif-
fieult For us to consider other proposals that
have been brought forward. One suggestion
is that the Federal Government should con-
trol all exports, that indeed there should be
a probibition of exports exeept at minimam
reserve prices. But a minimam reserve price
would have to he carefully calenlated,
according to the various types and gvades of
wool, by experts appointed by the growers
for the purpose. The experts wonld also
ascertain what the position of the world’s
market was, what prices were likely to be
obtained, and what would probably le paid
for any particular clnsses of wool. Some
people argue that a proposition of this kind
would he outside the constitutional pawers
possessed by the Federal Zovernment, but 1
do not propose to go into that question at
this juncture.

Because there is not a great over-produe-
tion of wool in the world that cannot he
sold, there does seem to he a reasonable proa
pret of a controlicd system of selling being
more successful than the existing system,
which T assert is not altogether satisfactory
from the point of view of the fairest and
fullest competition at anction sales. I trust
that the representations that were recently
made to members of the Federal Government
in connection with these matters will be
carefully considered. TIf they fail to do
sa T fear they will find themselves in
a more difficnlt financial position later
than they are now in. Unless {here is
a considerable improvement in the price
of wool, the Government will have to
face a demand from the wool-growers for
bounties such as have been snggested hy the
Australian Woolgrowers' Council. I fear
that the figure mentioned will be insnfficient
nnless there is an improvement in the market
price, hecause at present the price is not
merely one penny helow the eost of produc-
tion, but a substantial fignre helow that eost.

Reverting sgain to the wheat industry, 1
am fizmly of opinion that hoth the Federal
and State Governments are anxions to agsist
to the utmost possible extent. T eommend

to them the very cvident necessity for arriv-
ing ut a conclusion at the earliest possible
date. If there is to be a satisfactory inter-
national arrangement the procedure adopted
will have to be different from that which
will be tollowed if no such arrangement is
arrived at. We understand that if there is
to be an agreement it cannot come inte
operation for a considerable time. In the
interim, there will of necessity have to be
some financial assistanee given to wheat-
groweys to cnable them to make ends meet.
That question requires immedinte considera-
tion. I trust that the conference will arrive
at eonelusions and will earry them into effect
without delay, thus relieving the minds of
so many people of the apprchension and
worry that are now so disturbing. If there
is going to be no international agreement we
shall have to grapple firmly with the propo-
sition. Somge long-term scheme whereby the
industry may be assisted in one way or an-
other will have to be evolved. Believing that
is the earnest desire of the Federal and State
Governments, I eommend to them the need
for arriving at a quick decision.

I propose in conclusion to deal with the
unemployment question. In various parts
of the State we find numbers of single
men, who are invited to make application
for work on farms. Some of them have
heen put into occupations very far re-
moved from farming. Brueadly speaking
numbers of them have never seen a horse,
and are quite useless for the purpose of
earrving ount farming activities, They are
in necessitous ecirenmstanees for lack of
means. If thev apply for unemployment
relief, as I understand the position, they
are recommended to go and look for work
on farms, which I submit they eannot get,
hy reason of their lack of knowledge of
the farming industry, and because there
are plenty of other men, if any work on
farms is obtainable, who have a knowledge
of that work and will be employed.

Mr. Warner: Not many men want farm
Iahonr.

Mr. WATTS: There is another class of
men. who are accustomed to farm work;
but in the present state of the industry
how many farmers are able to pay wages?
We have heard in this Chamber of recent
vears about cases of men who have worked
tor farmers and, it is alleged, after work-
inz for some time have left without get-
ting paid. Do we want a continuance of
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that alleged state of affairs? Let me point
out that to-day there are not 10 per cent.
of farmers who can afford to take on a
man and pay him wages.

Mr. Stubbs: Not 5 per cent.

Mr, WATTS: I put it to the Govern-
ment that they must take into considera-
tion the position of those single men. I
do not suggesl that they should be given
full-time work, or anything like it. 1
realise the Government’s financial posi-
tion, but nevertheless Ministers must get
out of their minds the idea that it is pos-
sible for these men to find employment on
farms. In my home town of Katanning
there are nine or ten thoroughly decent
fellows who have looked for work in all
parts of the district and have been unable
to seeure it, I have said to them, ‘‘Make
application to the Government for relief,
and if you do not get it come back and
tell me and we will see what can be done.”’
With regard to the majority of such men
I am convinced that their finanecial posi-
tion is extremely necessitous. I acknow-
ledge that satisfactory arrangements have
been made for unemployed married men
in most cases, but even some of the mar-
ried men find themselves in a difficult
position owing to the conditions operafing
in country districts. I do urge the Govern-
ment in view of the present state of the
farming industry to give carveful considera-
tion to the question of what can be done
to improve the position of men who in
most eases are fully deserving of assist-
ance, so that they do not get into that
state of mind whiech borders on despera-
tion, and which even leads to such men
doing things which otherwise they would
not dream of doing, T trust the Govern-
ment will do everything possible to assist
the primary industrins of the State, wheat
and wool particularly, and also to give
what help they can to single men in secur-
ing that employment from the lack of
which they are suffering so severely.

MR. BOYLE (Avon) [5.4]: I desire to
congratulate you, Mr, Speaker, and new
members, and also the two mnew Ministers.
The new Ministers T regard as the rising
hope of their party. I trust they will not be
atiacked by the disease known as arterio-
sclerosis, which I believe means hardening
of the arteries. :

(4]

The Minister for Mines:
the heart!

Mr. BOYLE: It is a disease liable to re-
sult from Ministers being too long in office.
Their arteries harden, and “No” becomes
with them a word that is sacred and is used
on every possible occasion. However, I do
compliment the new Ministers. I have had
the privileze and honour of knowing them
as friends for many years, and I consider
the choice of the party in their regard was
well made. I acknowledge unreservedly that
the Government is In a most unenviable
posttion. It really did not think it would
get Dback to office this time, but the fates
decrced that it should, The last 12 months
of office were a real hurry-up. Into my dis-
trict men poured just before the election, and
work was found for them. Shortly before
the election 350 men were placed in the
Avon electorate, and an organiser told me
that £4 6s. 10d. was the award rate for those
men.

Mr. Withers: How many got that rate?

Mr, BOYLE: All of them.

Mr. Withers: No.

Mr. BOYLE: I know all about it. It is
my business to know. I ecan assure hon.
members and you, Mr. Speaker, that at the
time it seemed to me that just prior to the
18th March a mnew era of prosperity had
dawned for Western Australin. However,
on the 20th March, two days after the elec-
tion, there was g different tale to tell. All
men over G0 years of age were ordered off
the job. To-day in my electorate I am be-
sieged by men looking for work. That is
my reason for stating that the Government
Is in a most unenviable position. Ministers
sowed the wind, and will reap the whirlwind
during the next three years. It is also to be
said that the Government is in a highly
awkward position by reason of the general
fear of war overhanging the world.

Mr. Withers: Do you blame the Govern-
ment for that?

Mr. BOYLE: No. I am sure that this
Government would not eause a war, for wars
are hrought about by discontented people.
Ministers are highly content, having heen in
office for 12 out of the last 15 years. No
nation should want war.

Mr. Marshall: It is discontent that eauses
wars.

Mr. BOYLE: That is a question of

dialectics. I refuse to be drawn into a cross-
argument with the member for Murchison

Hardening of
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(Mr, Marshall). I do sympathise with the
Government as regards the general tighten-
ing up of finance, Ministers will be faced
during the next three years, and this year in
particular, with the problem of placing into
Jobs men who lose their positions in private
employment. There is not now the eireula-
tion of money that there was, a fact due
largely to the fear of war. Immense sums
will be raised in Australia to prepare for
war, but we in Western Australia will not
derive mueh benefit from that expenditure.
I believe Mr. Playford, the Premicr of South
Australia, in referring f{o expenditure of
defence money, drew attention to the faet
that the States of New South Wales and
Victoria this year wounld have £5 8s. per
capita of defence money spent within their
borders, whereas in South Australia such
expenditure would amount to only £1 5s. per
head. I think that applies with equal foree
to Western Australia. I have heard that
we shall have an expenditure of £2 10s. per
head, but I question that figure very much
indecd. No doubt it is to be expected that
in highly industrialised States the manufac-
ture of weapons and munitions of war will
be more easily earried out. In Melbourne
and Sydney quite a mild boom has been
ercated in consequence of rearmament ex-
penditure and, as usnal, the smaller States
have to be content with receiving very little
benefit under that heading. The situation
is further. complicated by the abnormally
low prices for wheat and wool. I notice
that in a statement in the Press the Pre-
mier drew attention to those factors in
their relation to the finances of the State.
We also know that the low price for wheat
this year constituted a reecord, and so far
Western Australia has benefited by a little
over £2,000,000 from wheat instead of
£4,000,000 or £5,000,000. The effect of that
is to keep an immense sum of money out of
cirenlation. I would like to ask the Govern-
ment what it has done in the country areas
fo assist the agricultural industry. During
the election I was sorry I could not subserihe
to the argument advanced by the Premier
in his policy speech at Geraldton. In the
course of his remarks on that oceasion the
Premier said that the Government had given
£6,000,000 to the agriculturists of Western
Australia. I examined the position and
found that five-sixths of that £6,000,000 re-
presented money that could not have been
recovered from wheatgrowers who had en-
tirely abandoned their properties.

Hon. C. &. Latham: That represented the
writing off of bad debts.

Mr. BOYLE: Of course it did. Yet that
was held up by the Premier as represent-
ing a gift by the Government to the farmers.

The Acting Premier: What do you sug-
rest it was?

Mr. BOYLE: Merely writing off of bad
debts.

Mr. Marshall: The taxpayers have to carry
the burden.

Mr. BOYLE: When the Minister elaims
that the Government made pgifts to farmers
from whom there was no possibility of re-
ceiving what they owed, he uses logic that
is quite new to me. Would it not he far
hetter to assist the men who are still on
their bloeks and wish to remain there? 1
will show how the fGovernment assisted the
men on the land.

The Acting Premicr: If you relieve a man
of his indebtedness. do you not make a
gift of the amount ts him?

My, BOYLE: The men who were relieved
of the indebtedness were miles away from
their farms and had abandoned their pro-
perties altogether. Over 2,500 farms had
heen ahandoned, and natorally the indebted-
ness was written off.

The Acting Premier: All of them? I
think you had better be carefunl.

Mr. BOYLE: I have heen eareful. 1 re-
ferred to five-sixths of the amount quoted
by the Premier and I think the Minister
will find that my statement is quite aec-
curate. I undersiand that £950,000 was
written down by the Agricultural Bank in
respect of its securities and that amount
affected men who were on their blocks. There
s a vast difference between £6,000,000 and
less than £1,000,000. In any event, the writ-
ing down was mercly in conformity with
Section 65 of the Agricultural Bank Aect,
which ineludes a provision that if there is
any possibility of the indebtedness being re-
covered and the property appreciating in
value, there shall be no writing down. The
action of the Government, in those ecircum-
stanees, was a clear admission that there
was no possibility of recovering the indebted-
ness, and spo the amounts were written off.

Next let me refer to the charges which
the member for Katanning (Mr. Watts) has
alrecady mentioned. Fixed charges on wheat
are the same as they were in the golden
age of agricultural development in Western
Australia, and wheat freights are actually
higher than in 1918, since when there has
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been an increase of 20 per cent. In
the midst of the depression, when help
should have been extended to the wheat-
growers, what did the Government do?
When the bulk handling system was es-
tablished in order to relieve the wheat-
growers of the cost of ecornsacks, the
Labour Government, the friend of the
farmers, turned around and imposed an
additional charge of 9d. per ton on hulk
wheat, or one farthing per bushel. To-day
the Government on this item alone is col-
lecting £35,000 extra in freights on wheat.
That is not the only fixed charge. In 1919
and 1921 there were increases of ls, per
bushel. Those chavges are now fixed and
apparently immutable.

The Minister for Mines: Was the increase
1s. per bushel or Js. per ton%

Mr. BOYLE: I am sorry; I should have
said the increase was per ton. At any rate,
there were two increases in 1919 and 1921,
each of 1s. per ton. That was scrious enough,
but the farmers were receiving 5s. per bushel
for their wheat during those years. From
1911 to 1931 the average price of wheat
at sidings was 53. per boshel. As I have
said, in 1919 and 1921 the charges were
raised by z total of 2s. per ton and in the
middle of the depression—in 1934 and 1935
—the Government increased the already
high wheat freight eharges by 94. per ton
hecause the farmers had an opportunity te
save £700,000 on their jute supplies. There
the farmers had an opportunity to bring
down their costs, but they were not per-
mitted to avail themselves of it. On the
other hand, the Government drew another
£35,000 from the farmers in increazed
charges.

Mr. Cross: Were those charges not
levied heczuse of the increased cost fo the
Railway Department

Mr. Patrick: No.

Mr, BOYLE: Nothing of the sort.

Mr. Cross: Of course they were,

Mr. SPEAKER: Order!

Mr. BOYLE: Always an excnse can be
found for any increase levied. If the Gov-
ernment had intended to assist the wheat-
growers, even had there been the increased
cost referred to by the member for Can-
ning (Mr. Cross), one would have thought
that the Government in its benevolence and
desire to assist the men on the land, would
have said to them, “If we cannot redues

your eocts, we shall not increase the charges
against you.?

The Aeting Premier: I think you will find
that the railways carried farmers' goods at
under c¢ost. I do not think you will find
that the freights were all profitable,

Mr. BOYLE: The Premier referred to
railway prolits that were being made. I
think the Acting Premier is not aware that
when the rate book is being made up by
the railway officials, the whole of the in-
terest charges on the railways are debited
against the users, and that accounts for
over #£1,000,000.

Mr. Lambert: You are definitely wrong.

Mr. BOYLE: I am absolutely right. .

AMr. Lambert: Of course you are not.

Mr. Patrick: What do you know about
it?

Mr. BOYLE: The railway officials take
all those considerations into aecount and
regard the interest charged as recoverable
from the users of the railway system.

The Acting Premier: Has not superphos-
phate been carried at under cost?

Mr. Styants: And wheat too?

Mr. BOYLE: I have been told by the
railway officials that wheat is earted at a
loss. Will any member agree that a com-
modity that returns anything from
£500,000 to £700,000 annually in freights,
such as wheat does, is transported at & loss?
I know that if anyone appreaches the Rail-
way Department with a request for a con-
cession, he is always told that the parti-
culay article concerned is railed at a loss.

Hen. C. G, Latham: And yet the Gov-
ernment complains when a small quantity
of wheat is available for transport over
the railways.

Mr. BOYLE: That is so. I noticed in
the statement in the Press that the Deputy
Commissioner of Railways suggested that
the Port Hedland-Marble Bar railway wasg
responsible for 50 per cent. of the loss on
that railway system.

Hon. C. G. Latham: For last year.

Mr, BOYLE: Yes.

The Minister for the North-West: He must
have made a mistake!

Mr. BOYLE: I know the Deputy Com-
missioner of Railways, and he does not
make mistakes of that description. The
North-West is represented by four mem-
hers sitting on the Government side of the
House, ineluiing two Ministers. I am
quite sure that, despite the reported loss,
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there will be o increased freights imposed
on the Port Hedland-Marble Bar line.

Mr. J. Hegney: The Pilbara electorate
was represented by a National member
last year.,

Mr. BOYLE: I do not know that the
new wmwember for the distriet has held his
seat long encugh to convert that loss on
the railway system into a profit. Prob-
ably at the end of his term that will be
the result, and I certainly hope so. In
connection with our water supplies, we
have another fixed charge.

The Acting Premier: You must be care-
ful on this question.

Mr. BOYLE: 1 intend to be careful
enough to tell the truth, and one cannot
be put aside when one does that.

The Acting Premier: You must be ecare-
ful that you have all the iruth,

Mr. BOYLE: I shall tell the troth as 1
understand it. I know that it is said we
maust look for fruth at the bottom of a
well. Whether what I have to state rep-
resents the truth or otherwise, what I shall
say-is ecertainly truve to the best of my
knowledge, I do not think the Minister
will attempt to controvert what I shall say
because I shall quote his own statement.
If I am wrong, then the Minister must
have departed from the path of rectitude.
All extensions from the main in the wheat
areas are hased on an annual charge of
nine per cent. to the department and
against the wheatgrowers. That is a colos-
sal imposition. The Under Secretary for
Water Supplies wrote to me to the effect
that the charge included five per ecent.
for interest, two per cent, for mainten-
ance, two per eeni for sinking fund, and,
personally, I would add another one
per cent. for administration charges.
We can eall it 10 per eent. easily. The
charge is Gd. per acre for new cxtensions.
The 18 new water supply extensions from
Merredin to Southern Cross—with the ex-
ceplion of a minor extension into the Wes-
tonia townsite—are all rated at 6d. an acre,
the charge for cxcess water being 4s. per
1,000 gallons. That puts the departmental
revenue on 4 9 per cent. basis. I ask any
member of this Chamber if the agrieultural
industry anywhere in the wide world can
face up to such charges for intcrest, main-
tenanee and sinking fund, amounting as they
do to 9 per cent.?

Mr. Stubbs: Do the farmers pay those
charges?

The Acting Premier: You are adding the
amount paid out of revenue into sinking
fund in connection with that scheme.

Mr. BOYLE: This is a national work. It
offers a greater return to the State than does
any other public work in the country, in.
cluding the metropolitan aren. I have heard
the Minister for Water Supplies say in his
office—and I suppose no one would eontra-
diet him—that the 3Metropolitan Water
Supply Department is a payvahle proposi-
tion, He is quite satisfied with it; he should
be, too, It is a payable proposition, because
water rates are levied on a rich metropolitan
population. But ihe metropolitan popula-
tion pays a much lower rate than that
levied on the farmers, and the settlers at
Merredin have to pay 4s. per 1,000 gal-
lons for excess water for their stock.

Mr. Marshall: On the Murchison the rate
is §s. 8d., so what are you growling about?

Mr. BOYLE: The hon, member should
join me in the growl.

Mr. Styants: At Kalgoorlie the rate is
7s. 2d.

Mr. BOYLE: Well, that is a fixed charge
that could be reduced. The goldfields water
supply scheme to-day is a payable propo-
sition. Would it be payable if the goldfields
closed down and the agricultural areas were
abandoned? There seems to be great danger
of their being abandoned. '

Several members interjected,

Mr. SPEAEKER: Order! I warn the
member for Yilgarn-Coolgardie that the
member for Avon isnnking a speech.

Mr. Lumberl: 1 am assisting him.

Mr. SPEAKER: I do not wish to take
action. I ask members to Lkeep order in
future.

Mr. BOYLE: That fixe§ charge should
and eould be considerably reduced. En-
couragement is given to settlers to go out-
back, to depart from the areas through which
the main runs. That is the ease in the newly
snrveyed areas of Goomarin and Yorkrakine,
The encouragement these settlers get is that
they must pay double the amount which the
farmer alongside the main pays. I have
introduced deputations to the Ascting Pre-
micr, who has received them counrteously, and
in several cases the Government has granted
the requests of the deputation. I know of
one deputation from Yorkrakine—I was not
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responsible for it—the memhers of which
offered to pay the Government 6d. per acre
for water. That offer does not make any
differenee as far as I am concerned, because
I know the indusiry cannot afford to pay
such a high rate. If those people wanted
water so urgently that they were prepared
to pay a high price for it, the Government
should not have taken advantage of their
plight.

Another fixed charge is land rents., As
hon. members must know, “land rents” is
only another name for land taxation, The
rents in the areas to whieh I have referred
are absurdly high. They were fixed when
everything was booming, when wheat was
5s. a bushel and wool 1s. 6d. a 1b. To-day
the farmers are receiving threatening letters
from the department, All sorts of demands
are made of them. Tt was the boast of the
former Minister for Lands (Mr. Troy)
that no settler had been put off his holding
because he could not pay land rents. But
if a man cannot pay them, why persecute
him with continual threats? Why the
accommodation charges and fines? People ave
being fined who cannot help themselves, It is
only adding to the war of nerves these men
are suffering from to-day. Each day
brings with it a threat of some kind. The
latest is that water will be eut off unless
the water rates are paid. Then the Agri-
cultural Bank threatens the settlers.

Mr. Withers: Are the threats earried
out?

Mr. BOYLE: 1 hope not. What is the
use of speaking in that way? These set-
tlers have struggled and are struggling;
yet the accountant of the Water Supply
Department writes to them threatening
that their water supply will be eut off un-
less the overdue rates are paid within 14
days.

Mr. Styants: We all get those notices.
If we do not pay, the water is cut off.

Mr. Marshall: The department has acted
smartly at Meekatharra,

Mr. BOYLE: There may be reason for
that. If a man ean pay, but refuses tfo
do so, he should be dealt with. I am re-
ferring, however, to men who cannot pay.
T was informed that these threats were
sent out by the insiructions of the Gov-
ernment, as revenne had to be got in,
Blood cannot be got out of a stone, and
money cannot be got from a stone-broke

faormer. That is the position to-day. These
settlers have been sending their produce,
their wheat and woel, to the markets, and
by so doing have helped to swell the
State’s revenue. I should like te know
what would happen if the threats were
carricd ont. The farmers would have no
option but to turn their stoek on to the
road. Probably the officer responsible for
carrying out the threat would then re-
ceive a summons from the Society for the
Prevention of Cruelly to Animals, and
why should he not? By his own action he
would have eut off the water supply to
the farmers. In wmy constituency there
are some young men managing their de-
ceased father’s farm. They have been
doing so for the past five years, and so
have gone through the bad times. There
was o debt of about £147 owing for water
rates; and these young men not only kept
the current water rates paid, but reduced
the arrears by £10. Yet I had the fight
of my life to prcvent the department from
cutting the water off from that farm, with
its cattle and 1,700 sheep.

My, Stubbs: How long ago?

Mr. BOYLE: Within the last three
weeks,

Mr. Mann: But the Government is mak-
ing demands on men who cannot pay.

Ar. BOYLE: That is what I complain
of. If the farmer has the money, he should
he made to pay. If members—Ministers
partieularly—would go among these people
and read the threatening lefters which
they are receiving, they would probahly
be a little more sympathetic. The interest
charge on wire netting is 7 per cent. Ver-
min rates have not been reduced. I defy
any member of the Government to tell me
of one instanee where these charges have
been reduced. I would not only be pleased
to hear of one instance, but gratified.

The Acting Premier: The hor. member
knows that the Commonwealth Govern-
ment is collecting the moneys advanced
for wire netting.

Mr. BOYLE: The collection of that
money 18 now in the hands of the Agrieul-
tural Bank, which took it over under the
Agricultural Bank Act. Private interest
rates have increased. We are told money
is tight. Of course it is tight when it is
wanted most, I would like the Govern-
ment to help the industry by reducing
some of the fixed charges. They are well
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called ““fixed charges.’’ 1 would like to
compliment the member for West Perth
{Mr. MceDonald) on his excellent effort on
a subject that was strange to him. I refer
to the speech the hon. member made last
night, T notice, I am glad to say, signs
of spiritual regeneration in the hon. mem-
ber. Is this the same gentleman who op-
posed the Rural Relief Bill last session? A
Bill that was the subject of investization
hy a Seleet Committee, and a ten-line re-
port to this House. To-day, if it had been
law, there would have been a greater feel-
ing of security amongst the farming com-
munity. I notice also that the hon, mem-
ber has been reading the Federal Royal
Commission’s report on the wheat indus-
try, a document that is known as the
Wheatgrowers’ Bible, and is one of the fin-
est reports ever put forward by a Royal
Commission. The report was the result of
three years’ hard work, and 1t cost
the Commonwealth of Anstraha £40,-
000. Tt was worth every penny of
that figure. The only thing I regret
is that the Federal Government paid
so little attention fo it, The member
for West Perth has read that repori with
advantage to himself and to this House,
and 1 think his speech did more towards
bringing together the members on the
Opposition side of the House than any
gingle factor in the last two years.

The Acting Premier: More than the

newspapers?

Mr. BOYLE: I am not responsible for
what the newspapers are doing, but I am
responsible for trying with my colleagues
to bring about a little comfort and pros-
perity to those who are engaged in farm-
ing operations. The Teader of the
National Party struck a eorrect note in
that regard, but with his conelusions I do
not altogether apgree, For instance, he
mentioned £2 per acre return for the
wheatgrower. Let us examine the position.
For the sake of example I will take ten
road board districts in the eastern and
north-eastern agricultural areas of the
State, the areas from Kellerberrin to Yil-
garn, and nvorth-eastern from Wyal-
katehem to Mi. Marshall and Mukinbudin.
Let us then take the last five years which,
I will admit, have not been the best five
years in those areas. But we must not
seck for the best or the worst, so we take

the last five years, and I shall not exag-
gerate the position. Here are the figures:

Average yields Return at £2
5 years. per acre,

Kelterberrin 9.9 4s. (d. per bushel
Merredin 7.6 58, Gd. »
Westonia 4.0 10g, 0d. »
Yilgarn .. 38 10s. 3. »
Wryaleatchem .. 10.9 3s, 04d. »
Koorda . 8.2 12s. 6d. ”
Kununoppin.

Trayning 8.8 4s. 7d. »
Mt. Marshall 4.8 8s, 44, .
Muckinbudin 4,0 10s. 04. »
Nungarin 6.1 63, 7d. »

Last year Westonin, which js adjoining
Merredin, had an average yield of 1.6 and
the return at £2 per acre, would he 23s.
a bushel. So the hon. member will see
that his proposal will not work out. I
have studied the position for the past
ten years, and I have formulated a plan
whieh has been published in the “West
Australian” to take those areas out of
wheat. This I intend to bring down at
a later stage.

The Acting Premier: The Agricultural
Bank has alrveady put forward the same
seheme,

Mr, BOYLE: I know what scheme it was
that I submitted. As i is a wise child that
knows its own father, I can assure the Min-
ister that I know something about my own
scheme. The Minister should remember that
a little knowledge is a dangerous thing. The
scheme to which bhe refers is a linking-up
scheme; mine is not. What I have sub-
mitted is not the seheme that the Agrienltural
Bank has been working on for several years.
It members want to know whal the Agrienl-
fural Bank has done, I need ouly quote ten
Fastern distriets abandoned properties that
have been handed over to (ioldsbrongh Mort
& Co. for disposal. On those ten properties
the Bank has written down the debts to the
sum of £19,500, which is an average of
£1,950 on each block, an amount that is £400
more than the average earried hy Agricul-
tura! Bank securities in Western Australia.
That cannot be called an effective scheme.
I would do my utmost to prevent a man
zoing on blocks that had already proved a
failure. Those blocks have been offered
for sale at 10 per cent. deposit. One
of them consists of 1,764 acres and is ear-
rying a debt of £1,500, Really it eould not
earry that many shillings.
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The Acting Premier: You are taking the
same view of farming as Mr, Baxter does of
secondary industries.

Mr. BOYLE: I have nothing to do with
Mr. Baxter’s views, and if I displayed as
little knowledge of the subject as the Min-
ister does, I wounld uot be fit to be here at
all, The Agrieultural Bank's idea is all
wrong and has no hope of suecess. I shall
do everything I possibly cau to prevent
people going on sach blocks and being taken
in. No Government or no Government in-
stitution—the Agricultural Bank is still part
of the Governmeni—has any moral right to
dispose of abandoned blocks in the man-
ner that is heing done, because no one can
hope to make a living out of them as
wheat-growing propositions. The Bank
turns to a reputable firm like Goldsbrough
Mort, and says, “We have many of these
blocks. You sell them and get 10 per cent.
deposit, and the balance can stand as roort-
gage.” Does the Bank intend to make fur-
ther advances on these blocks? 1 doubt it
very much. The intention apparently is to
put men on these areas with a debt load
around their necks and with no obligation
to give them assistance to enable them to
earry on,

With regard to the guarantee for wheat,
1 may perhaps be in order in quoting what
appears in to-night’s “Daily News” We
notice that under the ¥ederal Government’s
plan to aid the industry, an annual advance
per bushel will be paid to growers to bring
the total average for the season to 3s. 4d. a
bushel at ports, subject to two limitations.
These limitations are (a) that the supple-
mentary finance te be provided by Govern-
ments, Commonwealth and State, in addition
to the flour tax shall not exceed £3,500,000
a yvear; (h) that the annual advance bill
will not operate so as to bring the total
realisation beyond 3s. 4d. a bushel for a
marketed erop of 140,000,000 bushels.
That means that the 3s. 4d. a bushel at ports
will represent 2s. 9d. at the sidings. But it
also means something further for this State.
If Western Australia takes over its half
of the responsibility with the Federal Gov-
ernment, we shall have to find at least
£400,000 this year to supplement the amount
provided by the Commeonwealth, and next
year we shall have fo find about the same
amount, under present conditions. Obviously,
of the £3,500,000 to be paid out by the Com-
monwealth and the States eonjointly, a half
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will have to be found by the Commonwealth
and the balance by the States. That fact
is set out at a later stage of this report. I
am sure that the Government will not jib
at paying its share,

Mr. Thorn: It witl be returned in freight.

Mr. BOYLE: The stabilisation of the in-
dustry now rests largely with the State Gov-
crnments. We shall see whether the Gov-
ernment of Western Australia will measure
np to the responsibility that has heen thrust
upon it. I do not say that I agree for one
instant that this State should be saddled with
the task of finding such an amount, for the
simple reason that the Commonswealth Gov-
ernment has means of raising money that
the State has not. But rather than let an
industry that means so much to the State
slip bhack, we should be prepared to make
any sagcrifice.

The member for Perth (Mr, Needham} re-
ferred to the price of bread, and, very pro-
perly too, ohjected to the econsumer being
saddled with a price above his ability to pay.
But again the member for Perth did not
examine the position very closely. Had he,
like the member for West Perth (Mr. Me-
Donald), examined authorities on this point,
he wonld have found that the price of breud
and the price of wheat are not very closely
related. I regret to suy that, but it is a
fact. On page 46 of the fifth interim report
of the Federal Royal Commission figures
were given to show that, taking the price
of bread selling at 4.8d. per 2lb. loaf, the
bakehouse costs, exclusive of flour, are 55.6
per ecnt. of the total. In that amount 26.4
per cent., or 1%d. per loaf, is included to
cover the cost of the delivery of bread to
consumers., That is to =ay, 26.4 per cent.
is spent in the stupid distributive methods
in existence to-day.

Mr. Marshall: That is befter.

Mr. BOYLE: There is nothing better
about it. Tt is very bad.

Mr. Marshall: T mean, you are getting on
to good ground now; there is too much over-
lapping.

The Minister for Mines: What about rego-
lations to prevent it?

Mr. BOYLE: The Government is a long
time thinking about it.

The Minister for Mines: The same condi-
tions could apply to bread as to milk and
other commodities.

Mr. BOYLE: T put forward a suggestion
to the Government.
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The Minister for Labour: Worthy of con-
sideration, too.

Mr. BOYLE: Like all my suggestions, ik
is worth looking into. The suggestion is one
that T have not heard mentioned by the other
side of the House, and that is that bread
zones should be established in the metropoli-
tan area.

Mr. Marshall: I have suggested that.

Mr. BOYLE: The member for Murchison
(Mr. Marshall) says he has made the sug-
gestion.

Mr. Marshall: Yes, on the floor of this
House.

Mr. BOYLE: If T were supporting a Gov-
ernment and it refused fo accept the sug-
gestion——

Mr. Marshall: Members on your side of
the House have opposed it every time it has
been suggested.

Mr. BOYLE: It is obvious to the least in-
telligent of us that if zones were estab-
lished and a maximum price for bread were
fixed in those zones, bread could be sold in
the metropolitan area, even allowing for the
flour tax, at 4d. a 2lb, loat. Yet the Gov-
ernment brought down a Bill and fixed the
maximum price of 6d.

Mr. J. Hegney: It is too high.

Mr. BOYLE: That maximum price has
become the minimum price. In the main
centre of my electorate I found that those
interested in the bread industry have got as
firm a hold as has any other vested interest
in Western Australia. I found that the re-
tail bakers are in the hands of the millers,

Mr. Withers : That is the point.

Mr. BOYLI: They are bound to eollect
their bills fortnightly from the hotels and
other places in the area, are mot allowed
to give discount, and have to charge an
extra %%d, a loaf if the accounts are car-
ried on for another fortnight. If they do
not do so, where is their flour to come from?
Why doez not the Government deal with
that situation?

The Minister for Labour: If they gave
discount, the purpose of the Act would be
defeated.

Alr. BOYLE: Of course; but that is not
the reason discount is refused. The reason
is that they want to eliminate the small shops
that are competing with them. The member
for Perth spoke abount this matter last night.
There is no doubt that a very dangerous
vested monopely will be created if we do

not take steps to prevent it. We are inter-
fering with the bread ot the people, which
is a very serious matter. The lack of bread
has caused trouble and riots in eivilised com-
munities bhefore {o-day. I bave mentioned
before in this House that I sat in a eonfer-
ence in Melbourne where I saw the president
of the Federated Flour Millers of Australia
smoking a cigar that must have taken a
couple of navvies to earry into the room—a
bezutiful cigar. Yet that man told the meet-
ing that if the wheatgrowers of Australia
obtained 3s, ai siding for their wheat, and
the price of bread were increased as a re-
sult, blood would flow in the streets of Mel-
bourne. Well, if blood had to flow in the
streets of Melbourne, T should like to have
a chance to say whose blood it should be.
The situation is just as serious in Western
Australia to day. Here we have the bakers
of an isolated country town being informed
that they must conform to the eonditions of
the trade. Conditions made by whom? By
the Government? Not at all; by a vested
mterest.

Mr. Fox: They are worse than some of
the Yankees.

Mr. BOYLE: 1 should have pointed out
previously that the wheatgrowers receive a
penny for the wheat that goes to the making
of a 6d. loaf of bread. That is their share.

Mr. Styants: It is like the woolgrower
and the small quantity of wool that is actu-
ally required to make a suit of eclothes.

Mr. BOYLE : The member for West Perth
referred to the debt structure of the wheat
industry. He revealed a new outlook that
I was pleased to notice; in fact my feelings
towards the hon. member to-day are those
of extreme warmth. I feel more joy over
one returned sinner than over the ninety-
nine just men already associated with me,

Member: You should make some Te-
servations.

Mr. BOYLE: The hon. member said I
should make some reservations.

Mr. SPEAEKER: The hon. member must
not reflect on another member.

Mr. BOYLE: I am very sorry if what
T said was a reflection on any member. I
should like hon. members to reflect on me
in the same way because I would have no
ahjection to a reflection of that kind. The
wember for West Parth, however; has
situek & note that does not meet with re-
sponse from this side of the House. If we
return to our mutual bible, the report of
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the I"ederal Royal Commission on wheat, we
shall find the following on page 45:—

The average of the interest actually payable

in respect of moncy borrowed for the purchase
of the farm and its equivalent was 8d. per
bushel,
An average of 8d. per bushel would be 8.
per acre on land eropped for wheat. In
Western Australia alone that would be an
annual interest burden of £1,200,000 on the
wheat crop. Portion of that interest charge
is recoverable under Seection 51 of the Agri-
cultural Bank Aet. I have been told by a
high oflicia! of one of the associated banks
that interest is the life-blood of the banks
and must be colleeted. I do not mind its
being colleeted, but when 30 per cent. of
the total value of the wheat crop represent-
ing interest is collected, the business becomes
impossible.

The Acting Premier: The wheatgrower
eannot carry on with borrowed money at
present rates. There is no possible hope
of his doing so.

Mr. BOYLE: He has been making a brave
attempt to do so, but the burden has become
too heavy. He certainly cannot stand the
8s.

Mr. Cross: The banks will soon be taking
the lot.

AMr. BOYLE: If the Acting Premier will
ase his influence to gel rid of Section 51
of the Agricultural Bank Act which makes
it a eriminal offence for a farmer to sell a
bag of wheat ‘before he has paid his interest,
he will be doing a useful service. I have
in mind the case of the Merredin flour
mill, which has been closed down and 12
men have been thrown out of work.

Hon. C. G. Latham: Who was respon-
sible for that?

Mr. BOYLE: I should say the Minister
for Labour is responsible for not keeping
the mill running. Fifty farmers in the dis-
triet were involved, and not one of them
put in more than small lots of wheat, but
a detective was sent to Merredin and
a reign of terror ensued. The mill
was ecalled upon to refund to the Agri-
cultural Bank a sum of £700 and the
mill conld neot possibly do so. The
Agricultural Bank tock legal proceedings
and demanded as a settlement a som of
£100 per month for five months and £200
legal expenses. The result was that the
bank finencing the mill refused to carry the

concern on, and it is now closed. That has
been the experience of a loeal industry.

Mr. Hughes: You had the remedy in your
own hands. Why not have let the bank
run it?

Mr, BOYLE: That is a sugpestion. A re-
ceiver was pub in instead.

Mr. Withers: That would be socialisation.

Mr. BOYLE: A farmer's home means as
mueh to him as does a home to any other
man and farmers have devoted the best years
of their lives to building up their proposi-
tions. The creative instinet is nppermost in
them, and I have experienced the greatest
difficulty in getting farmers and their wives
to leave their holdings in order fo settle in
better places. One has to admire the farm-
ers for that spirit.

The Aecting Premier: You have not told us
the full story of the closing of the mill and
why that happened.

Mr. BOYLE: The mill committed an un-
pardonable and grossly illegal aect—under
Section 51 of the Agricultural Bank Act, a
criminal act—hy taking a few bags of wheat
from farmers in order that they might buy
boots and clothing for their children. That
shocking erime eost the mill £700, whieh the
Agricultural Bank agreed to accept at the
rate of £100 a month for £300 and £200
legal expenses, That mill is not owned by
powerful vested interests; it is owned by
farmer shareholders, who had subseribed
£8,000. The mill has been closed and 12
men have heen thrown out of work. To
satisfy Seection 51 of the Agricultural Bank
Aet, the mill was elosed, and stands a monu-
ment to the ineptitude of the Government
in failing to repeal Section 51.

The Acting Premier: Nothing of the sort.

Mr. BOYLE: There is the arteno-
selerosis operafing again.

The Minister for Labour: Did you diseuss
the matter with the Chairman of the Agri-
coltural Bank?

Mr. BOYLE: Yes.

The Minister for Labour: What did he
say?

Mr. BOYLE: He said it was not the
Bank’s fault. Mr. Abey was brought in and
he firmly denied that the closing of the mill
had been due to the action of the Bank. I
am not prepared to agree or disagree with
Mr. Abey’s statement, but the Minister asked
whether I had discussed the matter with the
Bank Commissioners and I reply that I did
so without receiving any satisfaction.
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fphe Minister for Labour: What was the
point of view of the chairman, Mr. Donovan?

Mr. BOYLE: That they would not en.
force their agreement. Mr. Donovan was
very decent about the whole matter, but it is
useless o lock the stable door after the horse
has gone. A private bank definitely called
up the overdraft.

The Minister for Labour: Which bank?

Mr. BOYLE: The ES, & A. Bank, It
called up the overdraft of £2,900, though
the mill had assets valued at £16,000 and
debts owing valued at £100. I do not wonder
at the E.8. & A. Bank’s taking that action.

Mr. Thorn: Was the mill a member of the
Flourmillers’ Association{

The Minister for Labour: The E.S, & A.
Bank must have been suffering from that
disease you mentioned.

Mr. BOYLE: Since the receiver has been
in charge, the overdraft has been reduced to
£400. This has been accomplished by the
sale of flour. A condemnatory report on
the mill was made by a man who had never
seen it. The Minister will find that informa-
tion on his file. To my knowledge and to
the knowledge of the directors, nobody ever
made an inspection, and yet there is a
minute on the file condemning a proposal
submitted by me for an overdraft of £4,000
to clear off the bank debt. This would have
been nothing more than a gnarantee, as no
money would have been involved. There
was a private guarantor for £2,000, which
amount represented over 50 per eent, of the
overdraft involved. On the floor of the mill
there was £3,000 worth of flour ready for
sale and that has since been sold. Yet the
mill has been closed. I am sure that is a
monument to the Minister’s efforts to secure
the expansion of secondary industries in
this State. .

T wish to refer briefly to a repori in this
morning’s “West Australian” of a statement
by the Prime Minister, Mr. Menzies, regard-
ing the tariff and the wheatgrowers. I do
not know whether Mr. Menzies was respon-
sible for the statement beyond attaching
his name to it, but the statement js that
the tariff has little or no influence on the
fortunes of the wheatgrowing industry of
Australia. The Royal Commission, on page
252 of its report, stated—

The operation of the tariff in the past has

increased the capital outlag on a normal wheat
farm of 1,280 acres by about £500.

At five per cent this would represent £25
annually. The Prime Minister’s statement
is that one-seventh of a penny per bushel
of wheat is the cost of the tariff to ihe
farmer. If we take the Prime Minister’s
statement, every wheat farm in Australia
would have to produce 42,000 bushels a
year even to catch up with what the Royal
Commission set out as a cost of develop-
ing a wheat farm. The average is nearer
3,000 bushels per farm.

Mr. Withers: On what items would the
prineipal tariff duties be imposed? On trae-
tors?

Mr. BOYLE: There is no tariff on trac-
tors for sgricultural use.

Hon. C. G. Latham: And none on agri-
caltural machinery?

Mr. BOYLE: We know that the Massey
Harris works were absorbed by the com-
bine.  The International Harvester Co.
found it convenient to spend £400,000 on
the erection of works near Melbourne.

Hon, C. G. Latham: That company, when
paying the high tariff, could compete,

Mr. BOYLE: But nobody can tell me
that the company established works in
Australia for the good of its health. It
began operations here in order to share
what was offering. The tariffi engenders
domestic felicity among the combinations
of business people. They do not quarrel;
they do not compete; they come together.
They are one happy family, ¢‘There it is,
get into it,’’ they say.

The Minister for Mines: A gentlemen’s
agreement.

Mr. BOYLE: I would not call it a gentle-
men’s agreement; it is an agreement to share
the loot. The Prime Minister tells us that
one-seventh of a penny per bushel covers
the operations of the tariff in Australia. I
wonld not believe the statement if it were
made by two Prime Ministers, because it is
not true. The Royal Commission which
studied the question three years ago said
that the cost was £500 per wheat farm, and
that that represented dbout £25,000,000
added capital eost. At 5 per cent. interest
that cost, without current costs at all,
amounts to-day to £25 per farm,

T have dealt exhaustively with the wheat
position because it is vital, particularly to
the people of this State. The Government
will, I hope, measure up to its responsibilities
in the direetion of keeping the industry
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gomng, as it must do. If we take wool and
wheat out of the economic structure of
‘Western Australia, very little is left. Mem-
bers of this House can do a lot more than
they have done, and the Government itself
ean do a lot more. By the voice of the
people the Government will control the
finances of the State for the next three
years. It must take full responsibility for
the welfare of cvery individual in it. That
is the general law and rule. I do nof think
the Government s interested in any sectional
endeavour in this regard. Now is its oppor-
tunity to help the indusiry.

Approximately £30,000,000 has been sunk
in wheat farms, and £15,000,000 in wheat-
belt railways. It would be no exaggera-
tion to say that the industry capitalisation
would be £50,000,000, that 35,000 people are
directly involved in it, and another 50,000
indirectly concerned in it. Gold has proved
very useful, and to my knowledge has twice
saved the State. It is, however, a disap-
pearing asset. We arc told that £167,000,-
000 has been won from the goldfields of
this State, but we know that £167,000,000
worth of value cannot be replaced. Agri-
culture, however, replenishes itself, and
stock increases and multiplies. This can-
not be said of any other of our in-
dustries, except perhaps those allied with
agriculture, such as dairying, ete. We on
this side of the House have no monopoly in
our care of the industry. We are not alone
in that regard. Qur appeal is that the Honse
will endeavour to see that the industry is
carried on, and that those engaged in it
enjoy both security and reasonable comfort.
I:have been told that the basic wage paid
to relief workers on the roads is £4 6s. 10d.
a wegk. The amount paid in sustenance by
the Agricultural Bank to our wheat farmers
is 28s. 6d. a week, and, if the man is single,
he receives 18s. 6d. a week.

Mr. Cross: Single men in Perth get 7s.
a week.

Mr. BOYLE: The 28s. 6d. and the 18s. 6d.
are not a gift from the State Government.
The money represents an advance by the
Industries Assistanee Board at 5 per cent.
interest, and is recoverable from the ecrop
under Section 51 of the Aet. T plead for
higher rates for these men. A sum of 28s.
6d. a week i5 not sufficient for a man, his
wife and children. Thanks to the ex-mem-
ber for Mt. Magnet, Hon. M. F. Troy, the
rate was increased by 2s. 6d. per week for

children under 16 years of age. That works
out at 434d, per child per day. A farmer
cannot receive more than £9 10s. 8 month,
that being the maximum even if there are
12 children, No fringe farmer is encouraged
to have a big family unless he wishes to see
the children perish.

I trust my appeal will not fall upon deaf
ears. Let there be no party differences
between members on this guestion. Let us
endeavour to see that the industry, which
has cost so mueh in hlood and effort, and
yielded such poor results to those engaged
in it, is given a chance to live. The Govern-
ment cannot listen unmoved to any appeal
on behalf of these pecople. To-day hundreds
of farmers find their wheat unsaleable even
at 1s. 13d. a bushel. Because of the low
prices, about 7,000,000 bushels have been
shut out from the market. Why wheat is
ever stored I do not know. Some people
cannot be saved from their own foolishness.

Let me remind members of the Royal
Commission which sat and reported in 1934
on the question of over-advances on stored
wheat in this State, The report proves
conclusively that loecal wheat merchants
effectively cleaned up a profit amopunting
to £276,000, They served bills on the farm-
ers for over-advances on stored wheat to
the extent of £538,000. They sold the
wheaf, which owed them nothing. The
down curve in wheat prices did not oceur
until the 25th July of the year following,
when the merchants sold wheat at 3s. 5d.
a bushel on which the average advance
was only 3s. a bushel. At the end of the
vear very litfle wheat was left in Western
Australia, about 8,000 bushels, and yet the
merchants sent out accounts to the farmers
aggregating an amount of £538,000. I re-
gret to say that a great amount of the far-
mers’ debi relief money, paid to them under
the Farmers’ Debts Adjustment Act, went
to the merchants at the rate of 5s. in the
pound in settlement of these claims. In
addition to the £276,000 to which I bave re-
ferred, the merchants received a large amount
of the farmers’ adjusted debt money, and
thus increased their ill-goften gains. I trust
the House will do all that is humanly pos-
sible to preserve the wheat-growing industry
in Western Australia.

On motion by Mr., W. Hegney, dehate
adjourned.
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COMMITTEES FOE THE SESSION,
Council’s Message.

Message from the Council received and
read notifying the personnel of sessional
committees appointed by that House.

BILL—SUPPLY (No. 1), £2,500,000,

Returned from the Couneil without amend-
ment.

House adjourned at 6.10 p.m.

Legislative Council,
Tuesday, 15th August, 1939,

Paar
Question ; Tndustries Departirent delegation, travel-
ling allowances ...
Address-in-reply, Durth day ... 88

The PRESIDENT took the Chair at
4.30 p.m., and read prayers.

QUESTION—INDUSTRIES DEPART-
MENT, DELEGATION.

Travelling Allowances.

Hon. E. H. H. HALL asked the Chief
Secretary: What were the respective
amounts of travelling expenses and allow-
ances paid to (1) the Minister for Indus-
. trial Devclopment (Hon. A. R. G. Hawke,
M.L.A.), (2) the Secretary of the Indnstries
Department (Mr. Maeartney) whilst visit-
ing the Eastern States recently in an en-
deavour to persuade Eastern States’ manu-
facturers to siari factories in this State?

The HONORARY MINISTER (for the
Chief Secretary) replied: Covering the full
period of six weeks—(1) £86 3s. 6d. and
(2) £82 0s. 1d.

ADDRESS-IN-REPLY.

Fourth Day.
Debate resumed from the 9th August.

HON, W. J. MANN (South-West)
[¢.35] : Before dealing with some aspects of
primary production, I desire, on behalf of
the farmers of the South-West and, I think,
of most of the residents of that part of the
State, to express our sympathy regarding
the position in which the wheat-growing
section of that great industry find them-
selves. Their position to-day is undoubtedly
tragie, and it calls for not only sympathy
on the part of all who are in a position to
assist, but for practical help as well, A few
years ago hundreds of settlers in the South-
West experienced what I might deseribe as
& long period of below-the-bread-line exist-
ence, and consequently they realisd very
fully the gravity of the present situation
thronghout the wheat helt. At such
times as the present there are many
who will offer expressions of sympa-
thy, but there are very few people
who really know, or are in a position to
know, the depth of mental anxiety from
which these people suffer in the position in
which they find themselves to-day. They
cannot realise the utter disappointment, the
baunting fear of abject failure that each
day and night overshadows the existence of
these produeers who are making strenuous
cfforts to suceeed, nor can they he expected
to understand, and fully comprehend, what
it means to suffer privations which actnally
involve the lack of the absolute necessities
of life, not only for themselves bhut for their
womenfolk and their children. Those nn-
fortunate producers did not ask for
charity; they did not actually seck help. Al
the South-West settlers wanted a few years
ago was an opportunity to win through by
virtue of their own endeavours, and a priece
for their commoditied that would enable
them to live. That is actually, T understand,
the position, in many instances, of the
farmers on the wheat belt to-day. The price
offered for wheat in the markets of the
world at the present time is far below the
cost of production, and because of indiffer-
ence in many quarters the situation is not
improving hut is gradually becoming worse.
T have been told on very good authority
that quite a number of these people have
been haunted with the fear that they will



